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Areas: a = 100, b = 20, c = 20, d = 75, e = 45, f = 60, g = 60, h = 45

Econ 3107 HW#2, question 1



Part c: ΔCS = a + b + c + d + e + f + g + h =  425
ΔPS = -(a + d) = -175
ΔTS = b + c + e + f + g + h =  250

Part e: ΔCS = -(d + e + f + g + h) = -285
ΔPS = + d =    75  
Δ Gov. Rev. = f + g =  120
ΔTS = -(e + h) =   -90



HW#2, answer to Ch.5, 1b

Germany Dominican Republic

K abundant L abundant

Comparative Advantage in 
Chemicals Comparative Advantage in Cloth

Export Chemicals, Import Cloth Export Cloth, Import Chemicals

Increased chemical production, 
decreased cloth production

Increased cloth production, 
decreased chemical production

Increased demand for K, 
reduced demand for L

Increased demand for L, reduced 
demand for K

K owners gain, L loses L gains, K owners lose
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